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Mchinji youths demand 
accountability on Neef loans

The community journalists interview youths during the meeting

Mch in j i  youths  have 
demanded accountability 
on National Economic 

Empowerment Fund Limited 
(Neef) loan disbursement.

They made the demand 
during meetings organised by 
Reflection Action Circles (RACs) 
under the Partnership for Social 
Accountability (PSA) Project which 
strengthens social accountability 
monitoring to improve public 
service delivery in the district.

Through RACs, communities 
discuss their challenges and find 
ways of solving them.

Kalombo Youth Club secretary 
Chimwemwe Josaya urged Neef to 
explain the criteria used to disburse 
its loans.

She said: “They should tell 
us how we can access the loans 
and how much they have so far 
disbursed to youths in Mchinji.”

K a m w a l a  Yo u t h  C l u b 
chairperson Madandu Lasifodi 
said many youths in the district are 
unable to access the loans to start 
businesses.

“Out of frustration, some youths 
resort to substance abuse, other 
commit suicide as they find life 
worthless,” he said.

Similar sentiments were echoed 
by youths from Mkanda, Gomani, 
Mtanga and Mpazi RACs.

Mkanda Youth Network member 
Enita Nyika urged Neef to take 
politics out of government loans.
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Kapasule: K1 billion has 
been disbursed in Mchinji
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“In this district, only those 
who are politically connected to 
the ruling Malawi Congress Party 
[MCP] are accessing Neef loans,” 
she said.

The youth network vice-
chairperson Dorothy Kanyemba 
agreed that Neef seem to disburse 
loans based on political party lines.

“We hear  that  vendors 
supporting MCP are the only ones 
benefitting from these loans,” she 
said.

This is not the first time Neef 
has been accused of politicising 
public loans.

MCP and its Tonse Alliance 
bedfellow UTM are on record 

to have accused each other of 
monopolising Neef loans.

Former University of South 
Africa development studies 
professor Edward Mitole urged 
Neef to depoliticise the loans and 
link them to vocational skills.

“In this way, Neef funds will 
become an incentive for youths to 

gain vocational skills that would 
enable them to set up businesses 
and create employment for 
themselves and others.

“Some young people have 
acquired Technical, Entrepreneurial 
and Vocational Educational and 
Training skills but they lack capital.

“Neef can support them 
with capital to start small-scale 
businesses,” said Mitole who heads 
the African Renaissance Project 
at the University of State of the 
African Diaspora.

But  Neef  spokesperson 
Whyghtone Movesi Kapasule 
dismissed the assertion that they 
disburse loans along political party 
lines.

He advised youths to form 
groups to access Neef loans.

Funded by the Swiss Agency for 
Development and Cooperation, 
PSA Project is being implemented 
by ActionAid Malawi, Malawi 
Health Equity Network, National 
Smallholder Farmers Association 
of Malawi, Coalition of Women 
Farmers, Nation Publications 
Limited and Mudziwathu 
Community Radio Station.n

— Additional report by Our Staff 
Writer, Bright Kumwenda

Neef disburses about K54 billion in loans
NEEF INTERVIEW

The National Economic Fund 
Limited (Neef) has disbursed about 
K54 billion, out of which about 
K432 million went to Mchinji District. 
Following demands from youths 
in the district that Neef should 
account for the public resources it 
was entrusted with, Our Staff Writer 
BRIGHT KUMWENDA engaged 
the organisation’s spokesperson 
Whyghtone Movesi Kapasule on this 
and other matters. Excerpt:

Would you shed more light on 
Neef loans target groups?

Neef loans target youths, men 
and women. We have adopted a 
deliberate policy to give preferential 
treatment to persons with 
disabilities during loan processing 
and approval. In so doing, Neef 
fosters inclusion. 

How much has Neef so far 
disbursed?

As of January 31 2023, Neef 
had cumulatively disbursed K53.9 
billion to 133 558 people in the 
country. Out of this money, K19.3 

billion, accounting for 36 percent 
of the total amount, was disbursed 
to 56 774 youths; K22.2 billion (41 
percent) was loaned out to 59 228 
women and 17 556 men shared 
K12.3 billion (23 percent).

So, how much of the K54 
billion was disbursed in Mchinji 
District?

In Mchinji District, Neef has 
disbursed K431 855 000 to 1 361 
youths; K498 315 000 went to 1 
434 women and K85 450 000 to 59 
men. In total, Neef has disbursed 
K1 015 620 000 to 2 854 people.

What should youths do to 
access Neef loans?

To get group loans, youths 
should form groups, vouch for 
each and approve each other’s loan 
amounts. The guiding principle is 
that if a member of a group fails to 
service a loan the rest of the group’s 
members do so on his or her behalf. 
In view of this, group members 
should assess each other’s capacity 
to service the loans based on their 

individual businesses.

Are youths expected to have 
collateral security to access the 
loans?

Neef is regulated by the Micro 
Finance Institution Act which 
demands that the shareholders’ 
funds are safeguarded. We are, 
however, aware that the issue of 

collateral security is contentious 
from the poor’s perspective. For 
this reason, we encourage them to 
form groups so that group solidarity 
becomes Neef’s collateral. Those 
who do not want to access loans 
in group, then they should be 
prepared to present collateral. 
In fact, the amount one wants is 
determined by one’s collateral’s 
value. As a progressive entity, Neef 
continues to review its operations 
so that its business model serves 
all Malawians.

But some people have accused 
Neef of politicising public loans.

Neef operates in a heterogeneous 
society and as such we do not give 
out loans based on political party 
inclination. The group that come to 
Neef are self-forming due to their 
common business interests and 
ability to repay them.

To ensure the loan approval 
is apolitical, we bring on board 
village development committees 
and area development committees 
members. Based on self-interest, 

if church members or journalists 
form groups, Neef will welcome 
them and subject each member to 
a rigorous vetting process to ensure 
they are able to repay the loans. 
Let me assure all Malawians that 
Neef is apolitical organisation and 
does not look at political posturing 
of people.

What would you describe as 
Neef successes?

2022 was a great year for Neef as 
it hits a K53 billion disbursement 
mark. We have also been able to 
come up with new products such 
as micro housing, international 
jobs for youth, cooperatives and 
micro industry.

In our quest to offer more 
affordable products, Neef offers 
the cheapest interest rates on the 
market. In an attempt to take its 
products to communities, Neef 
has deployed officers to all the 193 
constituencies of the country. Neef 
has created employment to over 
500 graduates from colleges and 
universities. n


